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SUB J : CONVERSATION WITH MINLAB FONSECA 

DURING A CALL I MADE UPON HIM AT HIS OFFICE SEPTEMBER 
17, LABOR MINISTER GUATAMA FONSECA, AMONG OTHERS, MADE 
THE FOLLOWING TWO IMPORTANT POINTS: 

1. THERE HAS NOW BEEN ESTABLISHED WITHIN THE COUNCIL 

OF MINISTERS A SMALL WORKING GROUP WHICH MEETS REGULARLY 
TO HANDLE DAY TO DAY GOVERNMENT AFFAIRS AND CRISES. 

FORMED AT THE INITIATIVE OF LABOR MINISTER FONSECA AND 
FOREIGN AFFAIRS MINISTER BATRES, AND WITH THE APPROVAL 
OF CHIEF OF STATE LOPEZ, THE GROUP INCLUDES: FONSECA; 

BATRES; MANUEL ACOSTA, FINANCE MINISTER; ABRAHAM BENNATON, 
MINISTER OF ECONOMY; AND COL JUAN MELGAR, MINISTER OF 
GOVERNMENT. ACCORDING TO FONSECA COL MELGAR SERVES AS 
PRESIDING OFFICER QUOTE SINCE HE HAS NO VESTED INTEREST AND 
NO CONSITUENCY UNQUOTE. WHEN THE GROUP IS DEALING WITH THE 
AFFAIRS OF A MINISTRY NOT REPRESENTED IN THE WORKING 
GROUP THAT MINISTER IS INVITED TO PARTICIPATE. 

2. THE GOH IS STILL WORKING ON ITS MINIMUM WAGE DECREE. 
FONSECA CITED CERTAIN STUDIES SHOWING THAT THE CURRENT 
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EQUAL $1 US) DAILY AND THAT TO PURCHASE SUFFICIENT FOOD 
CALORIES IN TEGUCIGALPA ONE NEEDS 4.8 LEMPIRAS DAILY. 

DURING EARLIER CONVERSATIONS WITH EMBOFFS FONSECA HAD 
CONFIDENTLY DISCUSSED LEVELS AND LIKELY DATES OF THE 
IMPOSITION OF THE DECREE BUT UPON THIS INSTANCE HE DID NOT 
DISCUSS EITHER LEVELS OR TIME TABLES AND QUICKLY MOVED TO 
ANOTHER SUBJECT. ONE OF THE DATES EARLIER MENTIONED BY 
THE MINISTER AS LIKELY FOR THE ISSUANCE OF THE DECREE 
WAS SEPTEMBER 15, THE NATIONAL DAY OF HONDURAS, WHICH HAD 
PASSED JUST TWO DAYS EARLIER WITHOUT MENTION OF SUCH A 
DECREE. 

COMMENT: MINISTER FONSECA HAS BEEN A CONSISTENT 
TARGET OF THE PRIVATE SECTOR AND RUMORS PREDICTING HIS 
IMMEDIATE FIRING BY THE CHIEF OF STATE HAVE BEEN FREQUENT. 
HOWEVER, HIS ROLE IN FORMING THE COUNCIL OF MINISTERS WORKING 
GRUP AND HIS CURRENT PARTICIPATION IN THAT GROUP LIKELY 
INDICATE THAT HIS POSITION VIS-A-VIS THE CHIEF OF STATE 
IS SECURE FOR THE TIME BEING. MINISTER FONSECA'S 
RELUCTANCE TO DISCUSS THE ISSUE OF THE MINIMUM WAGE DECREE 
IN DEPTH, PARTICULARLY IN VIEW OF HIS EARLIER CONFIDENCE 
ABOUT THIS MATTER, IS PROBABLY A GOOD INDICATION OF THE 
INTENSITY OF PRIVATE SECTOR OPPOSITION TO THIS MEASURE. 

IT MAY ALSO REFLECT THAT THIS PRESSURE IS BEGINNING TO BE 
FELT BY THE CHIEF OF STATE. 

SANCHEZ 
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